HATIONAL ARCHIVES

TN

'IHE HONEY °

.,REFT HENCON'APR!L ge ANACDNDA ~HEYER

!jll

[+ [SUMMARY),

THF FOLLOHIPC COMHENTS ARu DE‘IGNED

[

} /] : T

. 1 ) (‘ﬂl C ... e L

B ¢ Al e
L Dcym ma Mzz’ @f'z-" 5 o I“"‘“ i
.'.:‘. ',j' s v 9 l “” ,:_4;
,‘ o ‘j. lltl‘i‘!1 -../ll\;.’ n.J\ iy
" v VN fﬁﬂf y

,. . , M,‘« 1 (-," ml\’-'!.i ’

. TSECRET. 827 EllE [@f s @)
b X . iﬂ LN '“::
i PAGE @1 SANTIA 91538 OF 03 2820512 - '

} .. *‘ . . . . BENR

o9 BERGSTER: 4y .

1 ACTIDN $S-4%5 Cany O
1 . % Hqgmmﬂ

TUINFO O OCTYEl  s@h6 W - IkEREDY

‘: - . . ’ lh"‘""hv“““”'n“l"ra?vunhli—‘ru‘hw;- 6321:.*}“”“”

H R 2820867 APR 70 - - LORD/RADEALS

il FM OAMEMBASSY SANTIAGOD U i -

= T0 SECSiATE WASHDC 2239 CUUC ) oes, :
Pl , S gdfi// Jogéoap Er "

] SECTION 1 OF 3: SANTIAGO 1538/1 - Rooitso

! . . .. -7 SAUNDFRS:

by R ) _ SMYSER -

A EXDIS Vg . o~ -~ - " SORHHENGL G N
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IN PRESENCE
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INVOLYED THERE -

OF COUNLIL FOR LATIN
WHATEVER

THOSE ASSESSING THECASE FOR USG ELECTURAL INTtRVENTION

n\lACOi\‘D;ﬁ1 BGARD CHAIRMAN RAF KINSON
AHERTICA EECUTIVES
OTHER JUDGHMENTS' MAY BE .

15 ONE OVLRHHEL!:ING PRACTIC!L 0BSTACLE ¢
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THE -
FOR ANY SUCH SUGGESTED US ACTIONG

IMPOSSIBILITY JF. MAINIAINING A COVER 0Of’

PARKINSOL.

DIsS
HAS:

CREYION

£ 1995 ‘apuonre ST 95671 ‘03
EASSY 103G

CMANY OF HIS. FﬁCTS WRONG T0OO ABOUT ALESSANDE 1'S
CAMPAIGN. FINANCES, PARTICULARLY THE. LACK Of "ANY
(EVIDENCE OF HEDIA ADVERTTSING SHORTAGE. IN ALESSANDRI'S:
IBEHALF ‘AND THE EATY CAPACITY OF HIS CHILEAM SUPPORTERS T0
{PROVIDE " THE NECESSARY CASH INSTEAD OF ENGAGING IN FLIGHT OFf
CARTTAL+ ALSO US OPPOSITION TO 'CANDIDATE Of: CHRISTIAN
DEMOTRATS WHO CONTROL GOVT AND LARGEST . SINGLE PARTY WOULD,
DOUBRTLESS PRODUCE A NEGATIVE REACTJON. THAT woULD DO IARM TO
CIMMEDIATE AND LONCERTERM US INTERESTSe THUS I REMAIN
PERSUADED THAT IT IS TO:O0UR BENEFIT TRAT W REMAIN UNINVOLVED
, IN THE CAMPATGN OF ANY ASPIRANTS TOD THE CHILEAN PRESIDENCY AND
" 70" PROLONG THE CUFRENT TOTAL  LACK OF ANY ‘MINTION- OF THE
"US IN THE. CAMPAIGN s REGOGNIZE THAT IT WILL: NOT MAKE 'THE US
¢ UPOPULARY WITH THE PARTiFh JAS DISTINCT FROM THE MABS|] AND
1 AM DELIBERATELY FOCUSING RESPONSIGILITY oN ME: FOR THE
DECISION IN RES PQNSL TO: THh SOLILTTIN& OF ALESSANDRI AND

LEnT T .?waﬁ?sa
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TOMIC: CAMPS. SO THAT ANIMOS]TIES WIi s NOT
WASHINGTONe IT IS NOT A VERY COMFORYVABLE
JOCKEY WITHOUT.A $EAT OR ROT BUT' AS KING
THE! FIRST SAID JUST BEFQRE' EXPIRING: FROM

BULLETs THESE ARE- THE RISKS OF THE: J0Bo

2o ANACONDA IS RIGHT TOD BE ALARMED ABOUT
1F: ALESSAMDRI IS ELECTED.
.NATIONALIZE COPPERo
. ACCEPTABLE RELATIONSHIP WITH THE US:
HENCE NEGOTIATION WOULD STILL:
TOMIC WHILE EXPROFIATION
ALLENDE. VICTORY e

[ON WITHOUT COMPENS
THE POINT 1S THAT !

a

THE' SAME' TIVEs [ WOULD OFFER THESE
ANACONDA 'S TRACK- RECORD HERE:

5. i
ABOUT

Ae 1T WAS KENNECOTT
PROPERTIES TO THE 6OC
REFUSED 70 FOLLON SUITe

De [T 1S KENNECOTT WHO. 19 CURRENTLY
TAKE OVER THE MANAGEMENT CONTRACT OF
WE REPORTED LAST MONTH) .
APPARENT KNOWLEDGE OF
HAS PROBABLY CONTRIBUTER
{EMBTEL: 1581}

ANACONDA HAS NO

Cn
CASE TO THE DEPTes
HERE (EMBTEL: 1299)
GOC- TO

[INFLUENCE WITH A GIVT AND A PARTY
CHRISTIAN DEMOCRATS
-h}aus WERE. TO BE
} )l 3 PRESTOENTIAL CANDIDATE OF' THAT PARTY.

Lol |

LI

HRe PARKINSON STATES THAT IT
Ul HrLPED TO, EiFCT FRETIN

PRt e

Do
THE

- I S'-
| 964

. ‘

. SYMPATHIZE
PARKINSON'S COHCERNS FOR THE. INTEREST OF

12-

BE DIRECTED AGAINS
POSITION TO BE" A
VICTOR EMMANUEL

T

AN ASSASSINTS C e e

{END SUMMARY}

178 FUTURE

TOMIC AND ALLENDE wOULD “ , b
TOM[C WOULD SEEK TO MAINTAIN SOME

ALLENDE WQULD NOTe 7 .

BE INVOLVED WiTH o

ATION WOULD FOLLOW
WITH MR

HIS COMPANY% ‘ e

ANY L

OBStPVATIONo

WHO, SURPRISED 80TH THE US AND
_CHILE IN 196} BY OFFERING TO SELL 5 PERCENT OF ITS
WiTHOUT BEING REQUESTED

ANACONDA

¥

MANEUYEIRING TO
ANACONDA

(AS
R>T NO

THIS* ACTION ALTHOUGH KENNECOTT.
TG CURRENT ANACONDA PROBLEMs

AT" THE. VERY TIME THAT PARKINSON WAS MAKING HIS

ONE OF HIS VICE PRESIDENTS CAME .
TO URGE MY INTERVENTION WITH THE °

SAVE THE EXVANT COPPER ARRANGEMENT s
:1{REAQUNARLE TO ASK -0OW WE- CAN MAINTAIN ANY

IT 1S
RESTRAINING

THAT J1F THE
TO SAVE THAT ARRANG:

MENT IF THE

INVO.VED [N AN EFFORT TO DEF:ZAT THE

YHIDELY KNOWNY
YET GDE

$-ON TO ASSERT

[0 o ~a\/\ 187)
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WE COULD BECOME INYOLVED .IN THE CURRENT CANPAIGN
WITHOUT RISK OF EX:*0BUREe TO THIS CONTRADICTION COULD"
| [BE- ADDED THE FACTS THATTHE GOC aND THE RDU- ARE VERY.

i IALERT-TD THE MEGHANISMS FOR TRANSFERENCE Ol FUNDS
~ {FROM US SOURCES' TO CHILE SINCE THEY WERE ENGAGED IN
/1 3gyucH AN OPERATION ON BEMALF OF FREI IN 1964, THAT YHERE
P15 NOT A CHILEAN OF ANY STRIPE IN THE POLITICAL' ARENA
{'HO . 1S UNAWARE OF ANCONDA'S  CURRENT INTENTIDNS AND

}?“ﬂCﬁHMITNENTS AND THAT ALU: OF. THE POLITICIANS' SUPPORTED

“1 TBY AMACOMDA IN RECENT YEARS IN ONE' WAY OR AMOTHER

I - WERE WIDELY KNOWN AND WITHOUT EXCEPTION pPROVED o
| EITHER BAD POLIVICAL BETS OR DISAPPEARED [dT0 THE .. .

WOODWORK WHEN THE CRITLCAL SHOWDOWN ON ANAZONDA'S S
FUTURE DCCURRED LAST YEAR . :

Es IT WAS THE US WAD SAVED ANACONDA IN 196) BY MY
INTERVEMYTON ' IN A NEGOTIATION THAT MET' THE ANACONDA

Sl DBJECTIVE OF A TOTAL PRICE OF SOME 4886 §]..LIONs
| CONTRARY TD PARKIN3ON'S ASSERTIONS THAT FRII ASKED

O THE US.TD KEEP ME ON THE JDB. IT WAS CHARL.S
“BRINKERHOFF (ANACONDA®S EX=CHAIRMAN OF THE BOARD]
S WD WENT TQ O THE DERT FOLLOWING LAST YEARIS NEGOTIAYIGNS
15 TO MAKE THAT KIND JF REQUESTo 1 HAVE SIMCE MONITORED

A3 THMAT AGREEMENT WITH THE GOCo .

Fe 1T WOULD BE ALSD IMPRUDENT TO ACCEPT:THI* POLITICAL
ASTUTENESS OF ONE YHO DECIDED AT THE END 07 1968 TO

oyl PERMIT THE LAPSING OF AID EXPROPRIATION IN3URANCE
wwr{  FOR [969 DN THE .GRIUNDS THAT' THERE® WAS NO RPT NO
-1 DANGER OF ANY GOC “OVE IN THAT DIRECTION DESPITE
=y MY BEST EFFORTS IN THE PREVIOUS |3 MONTHS [0 ALERT ¢
1 WIS COMPANY TO AN ZVENTUALITY 1 FELT WAS INEVITABLE _ N
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{c ‘4. PARKINSON IS COFRECT IN STATING ALESSANDRI 'S,

P CAMP IS COMPLAINING OF LITTLE MONEY. HE IS INCORRECT
T[N ASSERTING THE OTHER TWO, CANDIDATES HAVE AHMPLE-

FFUNDS o THE FOLLOWING IS PERTINENT ' u -
e IN ADDITON ‘TO ‘THE $2@0,508 ALESSANDRI 18 SUPPOSED

"4 ") To HAVE RAISED TOR MIS ELECTORAL'KITTY, AN INORMOUS

FT7 UM IS PROBABLY BEING PRGVIDED IN KIND BY LIADING

.\l PUBLISHERS AND RADID STATION OWNERS IN THE FORM

¢! OF HIDDEN YET VERY LARGE KICKBACKS ON ALESSANDRI

Vif ADVERTISING« THE NET 'COST WOULD THEN BE A FIACTION

"/l OF WHAT APPEARS. ON ANY BOOKSo MOREOVER THE .EADING

4] PUBLISHERS OF THE COUNTRY ARE STACKING NEWS AND _
?Af“ , PHOTOS TO SUPPORT THEIR COMMITMENT TO ALESSANDRIs e
(3 {THERE IS NO DEARTH OF ALESSANDRI “PAID"'PRO’AGANDA

)| HIN THE HEDIA

27 B, PARKINSON SEEMS' TO BE' 1GNORANT OF THE:.CHILEAN o
Sl LAW THAT PROHIBITS' ANY' ELECTORAL' ADVERTISINA ON TV
ik THEREFORE THERE' IS YO RPT NO POSSIBLE TV CO3Te

L

ot

/1 s ALESSANDRI COULD USE MORE MONEY WITHOUT iNY

{{ QUESTION, YET OUR MIST CAREFUL JUDGEMENT IS. THAT ‘THE
L2 AMOUNT THAT  COULD BI USEFULLY EMPLOYED -IN THE REMAINING
LY FOUR MONTHS WOULD BZ AT  THE VERY MAXIMUM ONg

[E SILLION DOLLARS. (HALF' THE SUM HONESTLY AND EXPERTLY

1 USED WOULO PROBABLY BE ENOUGHo P OME THOUSAND
I |t CHILEAMNS, EACH DONATING ONL THOUSAND DOLLARS COULD
J SUPPLY. THAT SUM WITHOUT ANY CONTRIDUTION FRUH ANY

u : N LD ea al
i o L [; //)
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~< ] US QUARTER. ALESSANDRITS' CAMP INCLUDES: THE"
‘1 OVERWHELMING MAJOFITY OF THE HIGH INCOME GROUP IN
5 ] CHILEs THERE ARE LITERAL!Y THOUSANDS OF sLCH:

T80 CHILEANS IN A POSITION TO' MAKE' CONTRIBUTICNS OF - <
Lol ONE. THOUSAND DOLLARSs REASONABLE GUESTIONS 'TO ASK

‘\\’ ARE WHY THEY ARE NOT. WHY MANY ARE INSTEAD

{ﬁﬁi :CURRENTLY ENGAGED IN FLIGHT OF 'CAPITAL AND THEREFORE . o
Tt SWRY THE USG SHOULD SEEK TO SUBSTITUTE FOR THEIR

0 S UACK OF COMMITMENT AND OF NATIOWAL' INTERESTo THIS STTUAW"

~'1 TION' 1S THE VERY ANTITHESIS OF WHAT I UNDERSTAND

J | $70 BE THE NIXON DCCTRINE. o .

~ . )
Y ?% Se ONE POSSIBLE: KEY Togﬂug SO-CALLED' LACK OF MONEY . ;
D THAS BEEN PROVIDED US IN CONFIDENCE BY GUSTAVD ALESSANDRI ,
X AND OTHER HIGHSLEVEL ALESSANDRIGTAS. THEY SAY THERE-

we I8 A DANGER OF OVER-CONFIDENCE -THAT COULD LEAD TO
g~ 4 COMPLACENCY BY BUSINESSMEN. HENCE THEY ToLD- US
| ©.1 SDOMETIME AGO THAT-THEY wOULD LAUNCH YIGORDJS
ﬂﬂgj MPOOR MOUTHING® CAMPAIGN TO “SCAREY™ CONTRI3UTORS
H
j

AND TO K LP THEIR DUPPOP LPS XNT:RE%TEDo

£+ ALESSANDRI’S PEOPLE MAVE 50 FAR NOT GIVIN THE

SLIGHTEST INDICATIIN OF ANY AWARENESS THAT THEY MUST
BUTTRESS THEIR CANJIIDATEZ®S HOUSEHOLD NAME \ND HIS

!| ZEST WITH SOME KIND OF ELECTYORAL® ORGANIZATION. THE

||| TENSIONS BETWEEN 'GROUP OF HIS SUPFORTERS, 'HE DESIRE

-L{ OF EACH FACTION TO BE COMMANDERS WITHOUT CONCERN FOR TROOPS
L] IS BLATANTLY 0BVIOJS IN SANTIAGOD WHERE ONE .THIRD THE . -

ELECTORATE 1S LOCATEDe MONEY CANNOT SUBSTITUTE

TOTALLY FOR WILL AND EFFORTa n , -
T fFs ANY SIGNIFICANT SUM ARRIVING FROM THE Us WOULD d .
P JBE AS DISCREET AS \ MOON LAUNCH» NOT ONLY DOES THE
v.:‘-l-l‘vY* -

71 1 60C HAVE THE ADVANTAGE OF ITS 1964 EXPERIENCE AND
a<:, KNOWLEDGEs BUT I HAVE HAD TOO MANY PAINFUL EXPERIENCES
wag“‘zN THE PAST TWO YEARS WiTH. SUPPORTERS OF A' ESSANORI
Fi; MHO BELIEVE THAT DISCRETION SIGNIFIES ONLY TELLING
{J;g FHEIR FIVE CLOSEST FRIENDSs TO CITE ‘AN EXANPLE S
if‘ 1T WAS FOREIGN MINISTER VALDES WHO' INFORMED ME .
| IN FERRUARY THAT NACIONAL SENATOR PEDRD IB/NEZ HAD
[

KA BEEN T0 US AGENCIES IN WASHINGTON SEEKING FUNDS FOR

;jﬁ; ALESSANDRT AND HAD BEEN TURNED DOUN. ‘

0 . .

% - (9 e —a\/1 5]
el : ’ . -
i ‘ ST ' .

DT o R DEDD AN L P sy A e 1T Il St 5w o e e
.




. BEdd - -
) 32 gﬁouucm ATTHE| géggilhgg% ARCHIVES
B " TE -

.
[}

i

i) e}bkﬁ_f:"éf;-';?;{.e.iz Foo J State { h I A g f
. ek 3 ”I G
i IL ) FO ril\\nfl

1
1

1V PAGE B3 SANTIA B]538 g2 OF 63 2821337

=73 6o NONETHELESS IN ANSWER: TO A PIRECT QUESTON S
FROM ANACONDA PRESIDENT  MALL® IN THE: ~

PRESENCE OF' BRINKERHOFF AND VICE PRESIDENT FOR :

CHILE KREST CYR ON APRIL: 14 (EMBTEL. [386])s 1

I SAID I WAS NOT RPT NOT ADVISING ANACONDA TO ABSTAIN N

FROM- ANY CONTRIBUTION IT OR OTHER US COMPANIES . ‘

WISHED TO°MAKE. THE QUESTION CAME AFTER 1 HAD e

'TOLD‘THEM'THAT IN MY LAST MONTHLY MEETING WITH: THE- e

US- BUSINESS COMMUNITY [-HAD OBSERVED THAT OPEN a .

ALLEGIANCE TO ALESSANDRI HAD- ITS TNHERENT RISKS . TO:

THEIR FUTURES AND THAT IN FHEIR OWN’ SELF~INTEREST

THEY SHOULD BE OTSCREET 1IN EXPRESSION AND §CTION

I TOLD HALLs AS T HAVE 'SAID 70 THE US BUSI{ESS

COMMUNITY FROM THE OUTSET OF MY°STAY HERE, THAT

1T WAS THE FUT\CTICIN OF US BUSINESS TO BE PRWFITABLE:

THAT § WOULD NOT FRESUME- TQ INTERVENE IN THEIR PURSUIT

OF THAT GOAL: THAY 1 WOULD PROTECT TREIR LIGTTIMATE

INT ERESTS TO THE EXTENT THAT I COULD AT THIIR REQUEST BUT

IN TJURN  THEY CCULD NOT EXPECT ME TO INTIRVENE

BEYOND US OR CHILEAN LAW TO GUARANTEE THEI ! PROFITS

OR TO SEEK TO HAVE US SACRIFICE BROAD US GJALS -FOR

ANY NARROW INTERESTe I EXPALINED TO BOTH

g
- -ur.

P S

Pl o B
W T
P

et i

ey

si 7 7 =

ST

figcy
R R

P o i v ¢

[ SRS

,._._.,.._...._
=
Tt

-
- e

]
g

—— g

k. ? s
(I A i
o K TP PPN

1
g

iﬁ} GROUPS THAT IN MY VIEW THE ONE RELEVANT RE3TRAINING
|2/ INFLUENCE WE STILL:HAD ON THE PDC {IN THE \BSENCE
{1 OF ANY SIGNIFICANT ECONOMIC OR MILAIDJ) WAS THE FEAR ;
}i, TRAT WE WOULD INTERVENE ON ALESSANDRI'S BE IALF IN
177+ 1 THE' ELECTORAL PROCESS AND: THAT AS LONG AS JE DID NOT
540 ME HAD A REASONABLE HOPE OF MAINTAINING DEZENT
"o/ RELS WITH THIS GOy ANDs 'IF' TOMIC WON:; WITH THE
"] O NEXT.GOVTe I HAD #SKED THE -US BUSINESS COMAUNITY IF -
o1 ANYONE DISAGREED 710 (ETME KNOW. ANACONDAs» {T APPEARS 7
1el] FROM REF MEMCON IS THE ONLY COMPANY TO HAVID MADE
JELL AN APPROACHS "
37 . oo L | :
; (! 6o IN THE INTERIM 1 HAVE TAKEN SOUNDINGS WITH THOSE
£hM 4 CHILEAN AND US BUS INESSHEN WHO WANT ALESSAJDRI TO

BE PRESIDENT AND WHOSE JUDGEMENT I MOST RESPECT ! :

* THEY ARE WITHOUT EXCEPTION AGREED THAT UsSG INTERVENTION
“TRY €X COULD NOT EE HIDDEN AND (8] WOULD HURT ALESSANDRI »
‘‘‘‘ HOREOVER, ALESSANLRI IS INFURIATED WITH ANACONDA AND

* WITH THOSE CHILEANS ACTING AS INTERMEDIARIES AS
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{81 7. ¥ RECGONIZE OF COURSE THAT ONCE. THE US BUSINESS !

COMMUNITY FAkLC ITE CONTRIBUTIONS TO THE ALESEANDRI

e, KITTY (AMD ANACOND/ HAS 600D REASON TO CONTRIBUTE ALONE
Y THE AFDRLHEH“IONED MAXIMUNM OF 250@:288) [T WILL BE

T b DIFFICULT TO MAINTAIN A USG POSTURE OF NEUTRALITY AND

heped  NON=INVOLVEMENT« AMACONDA WOULD ARGUE THAT. THEREFORE

3 ( AN AT|EMPT TG, SU%T#IM A DISTINCTION 1S IN PRACTICAL TERMS
[h1 MEANGINLESE, T DIS/BREE. THE PAST FORTNIGHT 1 HAYE SOUGHT'
DE- I0UT TOMIC!S CAMPAICN LEADERS WHO, INCIDENTA.LYs ALSO

LT IWANT VERY 'MUCH A 'USG COMMITHMENT TO THEIR CAVDIDATE.

(7 M0 EXPALIN WHY WE ARE BOING [0 WAINTAIN. COM®LETE

i1 NEUTRALITY, WHY WE BELIEVE SUCH NEUTRALIVY [8 THE.

] MOST EEFECTIVE WEAPON AGAINST THE POSSIBILITY

Tel{ OF AN ALLENDE VICTGRYs WHEN THEY HAVE TALKE > OfF

P Yl ANACONDA®S INTENTIONS To SUPPORT ALESSANDRI s |

=L MAVE ADMITTED THAT THE USG CANNDT CONTROL T4E. FRIVATE
ACTIOMS OF ITS CITIZENS AND THAT WE AGREE W[TH TOMIC:S

Vel PUBLIC ELECTORAL. AFFIRMATIONS THAT DISTINCY[ON MUST

| £if BE MADE BETWEEN THE USG AND THE ACTIONS OF 2RIVATE !

S50 AMERICANS: 1 REMAIN PERSUADED THAY AS LONG AS THE -
%*( USG CAN HONESTLY ATTENTS 710 ITS ELECTORAL NIUTRALITY ‘ "
/AN

‘“t.l STAN]IATLD AND ACCEFTED BY TOMIC AND WIS CLISEST ADVISORS

ESPITE THEIR UNHAFPPINESS - \'I'lH OUR NON=COMMITHENT TO THEWo.
80 FAR THEY ADMIT TO NO CONTRARTY KNOWLEDGE. THEY STATE THAT
{ S0 FAR NO US FUNDING FROM ANY SOURCE HAS OC:URRED» v )
) o | -

.. B¢ AS FOR THE FUTURE OF PRIVATE ENTERPRIDSE [N CHILE,

1H11H THE RESPECT TD ALESSANDRI AND TOMICs IT WILL BE SUR=
1D
i
J

ng'; IT COULD BE ARGUED THAT HEHRY FORDs MAS DONT MORE THE
1N “to e mwlonuc1n\vnHour1ﬁ§§ﬁNN0RWAwi4CN1HLEXLCUﬂvr SECHETARY

j
1
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PAST TWO WEEKS TO AFFECT THL FUTURE D;REcwtnN oOF US: : .
INVESTMENT IN LATIN AMERICA THAN ANYTHING AHACONDA "
OR THE USG DOES [N CHILE. THE. ANNOUNCEHENT OF A - P
FORD DEAL WITH YUGOSLAVIA BY: ¥HICH TRUEKS W.L- , . RPN
BE PRODUCED BYA COMPANY IN WHICH FORD: WILL® HAVE .
ONLY' 49 PERCENT [NTREST AND THE YUSGSLAY STATE: AGENCY -B7
PERCENT FOLLOWED BY THE FORD DISCUSSIOQNS WI"H THE- SOVIETS
WILL MAKE IT VERY CIFFICULT-IF NOT IhPDSSIB'E FOR-US | = Sy
COMPAMICS TO INSIST ON €L4S SITAL' CONTROL - THIS T ‘
IS PARTICULARLY TRUE IN A "CHTLEAN ENYIORNMENT IN WHICH!
LOCAL® PRIVATE ENTERPRISE HAS: BEEN FOR THE MOST PART A A
PARTNER OF GOVT IN THIS CEMTRY AND IN WHICHISTATIST e
THEORTES OF GNE KIND OR ANOTHER DOMINATE ALLS THREE o

) PRESIDEMTIAL” CANDIDATES, FORD I8' DEMONSTRATING THAT US

CJUSINESS IS DYNAMIC AND THAT, EVYEN. SOCIALIST

COUNTRIES NEED US KNOW=HOW. ANACONOGA PLACED TS MONEY
ON FRET TO INSURE ITS FUTURE -= AND HHAT HAPPENED? IN
PUTTLNG MONEY O ALESSANDRIAIT NIiLL NOT 8TEt AN EVER MORE
APPAREET TENDENCY TJERE WHERE PROFOUND HIST(RICAL .
DISTORTIONS HAVE ZREATED AN UNPROPRITIQUS CLIMATE FOR
CLASSIC CAPLTALISHH ME INTEND TO' DO OUR BES7 WITH AN
ALESSANDRI  ADMINISTRATION TO SUPPORT BETTER T INCENTIVES AND
STRUCTURES FQR A MOE MQDERN PRIVATE SECTOR BUT IT WILL
BE. AN UPHILL: STRUGG .E« L

3

{FRONT AND TOMIC APPIARS TO -BE GAINING STRENCTH ALTHOUGH -
j STILL HWELL BEHINDs “ROM. A US LONG~TERM INTEREST POINT |
OF VIEW: THE IDEAL’ FINMISH. WOULD BE: ALESSANDFI AND TOMIC

AHEAD OF ALLENDE THI§ WOULD BE A CRUSHING ELOW FOR THE: _
MARXISTSe GREATER STRENGTH -FOR ALESSANDR{ C#N COME ABoVE: |
ALL' AT THE EXPENSE JF TOMICe IT IS QUR VIEWE 'THAT ALLENDE
MilLL:BE A MUCH STROWNGER SELOND IF TOMIC (HE STARTED
BEHIND THE OTHER "TH)) LOSES  GROUND. THIS. [N’ TURN
RAISES TWO UNPALATA3ILE POSSIBILITIES == THAT THE

CHILEAN COMNGRESS M1 T £LEET. ALLENDE PRESIDENT AND THAT

1HE CHRISTIAN DEMOCRATS wouto BECOME SO WEAK A FORCE IN CHILE
THAT THEY COULD NQ .ONGER ACT IN THE FUTURE AS THE
FFECTIVE BUFFER TO THE STEARILY GROWING COMMUNIST AND-

OTHER LENINIST FORCESe THIS SAME- ANALYSIS HpS BEEN MADE
BY THE VERY ASTUTE COMMUNISY PARTY WHICH WOULD PREFER
ALESSAMDRT TO TOMIC AND BY THE CARDINAL OF CHILE WHO

. . @@01 é)_,\/l
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2771 RECENTLY INTERVENED INDIRECTLY TO. WEAKEN ALESSANDRI. AND-

{70 HELP TOMICs (MORE ON THESE TWO SUBJECTS IN AIRGRAMS«)

{77 1@ ONE FINAL THOUGHT ABOUT. COMMITMENT. NONZ' OTHER THAN

1t FOREIGN MINISTER VALDES IN.'A- CONVERSATION LAST WEEK:

L2l ACCUSED THE USG OF NOT EVEN CARING IF ALLENDE WERE ELECTED.

L§f< [N THE EXCAANGE THAT FO{LOWED MY DENIAL VALDES REFERRED TO ‘

/5Ll OUR LACK OF ELECTORAL- SUPPORT FOR TOMIC AND HE WOVE HIS N

{25 RESENTHENT INTO HIS GENERAL ARGUMENT THAT: THERE NO' LONGER- \

iﬁ; WAS ANY MATERIAL REASON TO SUSTAIN -A BELIEF: OF ANY SPECTAL '

Y=’ RELATIONSHIP BETWEEN CHILE AND THE US» VALDES HAS HIS' OWN

o WELL «KNOWN REASONS' FOR WISHING TO NORMALIZE RELS WITH' : )

1] cuBA (TO KEEP CHILE .1MMUNE' FROM TERRORISHMs 7O EMULATE f

et MEXICAN NEUTRALITY AND TO MAKE SQUTH AMERICY AN INDEPENDw Te

G INT HORCE IN WORLD AFFAIRS). WE HWAVE:-FEWER \ND FEWER

TANGIRLE ASSETS 7O EMPLOY YO RETAIN INFLUEME BUT IF THE
CUSE WERE TO COMMIT ITSCLF TO AN ANTI«PDC EL ICTORAL
POSITION: ;THE SHORT AND LONG TERI ca. SEOLENES WITH

ﬂ&; : RESPECT 1Q WHAT IS aTILL "THE LARGEST SINGLE POLITICAL® PARTY
g LIN CHILE AND THE GOVERNNENT COULD HA”L VERY SERIOUS

- \1 {1} CONSEQUENGES HERE«

PR

iTo CONCLUBION: 1 WOULD UNDERSTAND A THEORE™ICAL CASE
ki To MELP BOYH ALESSANDRI AND TO#IC TO DEFEAT THE CASTROIST
/1 ALLENDE AND TO DEMONSTRATE & HEDGING US' SYNiATHY TD EACH.
STV 1 f1 CANNOT SEE ANY THEORETICAL ADVANTAGE' IN H{ EPING ONE TO
{11 -FIGHT  THE OTHER WITH INDIRECT BEREFITS 'TQ Al LENDE PAR-~
o ST ICULARLY MHEN SUCH A COMMITHENT COULD NOT fE MDISCREETH.
N, EAND WHEN SUCH  USG INTERVENTION WOULD LEAD 10 THE FURTHER
A INDIRECY "COMMITHENT®™ To.BAIL OUT THE NEW GCVERNMENT'
: WHENEVER 1T GOT INJJ TROUBLE« -THIS LONGER«TERM IMPLICA-
i TION OF “COMMITMENTY I8 OF VERY GREAT INTEREST TO !
v’} BOTH THE ALESSANDRI AND TOMIC- CAMPS IN' BOTH PSYCHOLOGICAL:
1T AND MATERIAL® TERNS
Yl KDRRY
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